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Questions and Answers
1. Net Interest Income definition? What’s ROA? NIM meaning?Does NIM vary from One Bank to Another? What happened to the ROA as compared to the previous quarter? What are the drivers?What is Net Operating revenue?

The Net Interest Income refers to the measure of the financial performance which usually reflect the difference which results from the bank’s assets that bear interest and other associated expenses related to the payment of the liabilities bearing interest. ROA (Return on Assets) on the other hand in a particular indicator of the profitability of a given company relative to the assets it possesses. NIM (Net Interest Margin) is the value or measurement of net interest income which is generated by an organization from some of the credit products such as mortgages and loans with interests going out towards the saving account holders as well as deposits certificate. NIM vary from one bank to another as there are various capital which is said to significantly affectthe spreads in the commercial banks. Also, the non-performing assets are important uniformly for every kind of bank group in affecting spreads. The return on the assets within the industry recorded a 0.36% in the 2ndquarter which was a decline of 1.38% from the previous year as a result of a high rate of provision expenses. 
2. How many banks reacted towards the interest environment that was challenging? What effect the yield curve has on profitability? What impact the PPP loans have been having on the average length of loan maturity? What the banks are carrying out to fight the yield curve? How that relates to the risk on interest rates?

The PPP loans was said to have driven the growth rate of loans upwards by 6.67%. Net interest happened to decline by 2.18% which was the lowest level that have ever been recorded before. There was also an increase in the assets that have lower yields and decline of funding costs. They also extend credit as well as duration of loan maturity. The banks are the risks presented are on yield curve will decline as the yields are dropping significantly below the capital levels. On the interest rates, 

3. Is there a difference in non-income interests depending on the bank size?”
Bank size is known to be one of the most significant factors that determines the difference from one bank to another in terms of non-interest income. The larger the bank, the more the amount of non-income interests. 
4. Can one compare oranges with apples? What are the asset concentrations which the FDIC utilize in avoiding such comparisons? 
FDIC assets concentrations include life insurance policies owned by the bank, miscellaneous assets, the prepaid expenses, suspense accounts, repossessed personal property, etc., used to avoid making such kind of comparisons. 

5. What is the Provision? non-current loans, OREO reserves/provides some ideas on the trends. What’s the coverage ratio?
The rates of non-current loans increase by 2Bp to 0.93% from the previous quarter while the Net Charge of rate increased by around 5Bp to 2.55% from the previous annual record. The Net Non –current industrial and commercial loans increased by about$3.6 billion more than any other kind of category. Agricultural loans also decreased. 
6. What happened to the reporting institutions? What’s a problem bank? Any changes in the structure in the quarter- merger, new banks’ failures?
Reporting institutes recorded increasing liquidity due to the high levels of deposits placed by clients in light of the economic uncertainty brought about by Corona Virus pandemic. A problem bank refers to a particular bank that has been depicting impaired solvency or liquidity. There are changes in the number of insured institutions that include 2 new banks which were opened up during the first quarter period, 57 banks that had been absorbed by the mergers and one failed. 
7. Types of Loans that Banks make? What happened to the practice of bank-lending?
Agricultural loans, small business administration loans are some of the examples that bank lend to customers.  Banks have to maintain rigorous underlining challenges as well as prudent management of risks. There is also a challenge in the lending as well as funding as the environment to obtain and also expand the loan clients has been very challenging and competitive. Awareness of the liquidity, interest rates and credit risks has positioned banks to remain resilient when it comes to lending. 
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